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Abstract

We introduce a multivariate version of the modified skew-normal distribution, which
contains the multivariate normal distribution as a special case. Unlike the Azza-
lini multivariate skew-normal distribution, this new distribution has a nonsingular
Fisher information matrix when the skewness parameters are all zero, and its profile
log-likelihood of the skewness parameters is always a non-monotonic function. We
study some basic properties of the proposed family of distributions and present an
expectation-maximization (EM) algorithm for parameter estimation that we validate
through simulation studies. Finally, we apply the proposed model to the univariate
frontier data and to a trivariate wind speed data, and compare its performance with the
Azzalini skew-normal model.

Keywords EM algorithm - Fisher information matrix - Modified skew-normal -
Skew-elliptical - Skew-generalized normal - Skew-normal

1 Introduction

Because the assumption of the Gaussian model is not appropriate in many statistical
applications, despite its appealing stochastic properties, more options for parametric
models are needed, especially for multivariate cases. For this reason, a large number
of parametric models have been introduced that are more flexible compared to the
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Gaussian model. Among them, an important and popular one is the skew-normal
distribution introduced by Azzalini (1985), which instigated the development of other
skew-normal and skew-elliptical models. For more insight on such univariate and
multivariate flexible parametric models and their applications, readers are referred to
the books by Azzalini and Capitanio (2014) and Genton (2004).

Since the Azzalini skew-normal (ASN/) distribution integrates skewness into the
model with only one additional parameter, compared to the Gaussian model, and due
to its simple interpretation, it has been popular in applications. In the univariate case,
a random variable Z follows an ASN distribution with skewness parameter A € R if
it has a probability density function (pdf)

fz2(2) =2¢(2)®(hz), z€R, (1)

where ¢(-) and ®(-) are the pdf and the distribution function, respectively, of the
standard Gaussian distribution. The parameter A induces skewness in the distribution.
The sign of A dictates the sign of the skewness, the magnitude of A dictates the extent
of the skewness in the distribution and it reduces to the standard Gaussian distribution
when A becomes zero. The location-scale ASN model is described by the distribution
of X = & + wZ, where Z has the pdf as given in (1), which we denote by X ~
ASN (&, w, ), with location parameter £ € R and scale parameter w > 0. The ASN
distribution has been studied extensively. Various theoretical properties of the ASN
distribution have been derived in Henze (1986), Pewsey (2000), Azzalini (2005), and
Gomez et al. (2007), among many more. The ASN distribution was firstly extended
to the multivariate case in Azzalini and Dalla-Valle (1996) and posteriorly studied
systematically in Azzalini and Capitanio (1999) and in Azzalini and Capitanio (2003).
In the context of applications, the ASN distribution and its multivariate extension have
been used in plenty of situations. For example, Ghosh et al. (2007) used the multivariate
ASN distribution as the joint distribution of the random effects in the random effect
model, Lin et al. (2007) applied the ASN distribution in finite mixture models, and
Lachos et al. (2010) considered the ASN distribution for linear mixed models.

The ASN distribution can capture both symmetry and asymmetry in the data
adequately in many applications, demonstrating its flexibility, and it performs well
for moderately skewed datasets. Despite its good properties, two main inferential
drawbacks of the location-scale ASN model are: 1) its Fisher information matrix
is singular when the skewness parameter A is set to be zero, and as a consequence,
one cannot use the asymptotic normality of the maximum likelihood estimators to test
Hp : A = Oversus H; : A # 0 with a Wald-type test, which would have been useful for
checking whether the data were symmetric or not; 2) the maximum likelihood estimate
of the skewness parameter A can sometimes be infinite, if the data are heavily skewed,
and the inference regarding the skewness parameter will then be difficult. Indeed, in
that case, it is a boundary point of the parameter space of the skewness parameter,
hence it will not satisfy the assumptions of the standard asymptotic distribution theory
of the maximum likelihood estimator. Then, the problem of testing Hp : A = 0 versus
Hj : A # 0 requires a special methodology described by Rotnitzky et al. (2000) and
by Chiogna (2005). Although, in the univariate ASN case, a likelihood ratio test
(LRT) can be used to test Hy : A = 0 versus Hy : A # 0, this does not extend to
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Fig. 1 The histograms of the LRT statistic under the null hypothesis Hy : ASN ,(0,1,,1 = 0) for
different values of p =1, ..., 6, along with the density of Xl%

the p-dimensional multivariate ASN case. Indeed, one can check by simulations that
the usual X,z, asymptotic distribution of the LRT test statistic under Hy is not valid.
In Fig. 1, we have plotted the histogram of the LRT statistic based on samples of size
1000 from the null distribution with 10, 000 replicates for different values of p. Along
with the histogram, we have plotted the corresponding X12, probability density. Figure 1
shows that the density only matches with the histogram at p = 1. The distribution
of the LRT statistic for p > 1 is still an open problem for this case. One other
approach to handle the testing problem is to use the centralized parameterization of
the ASN distribution. The univariate centralized ASN was introduced by Azzalini
and Capitanio (1999) and was later extended to the multivariate regime by Arellano-
Valle and Azzalini (2008). The idea of centralized parameterization is to have the
mean vector as the location parameter, the covariance matrix as the scale parameter,
and the vector consisting of the component-wise skewness as the skewness parameter.
Moreover, the transformation from direct to centralized parameterization is one-to-
one. However, in the multivariate case, optimizing the log-likelihood of the centralized
ASN is more difficult compared to the direct parameterization of the ASN, because
the centralized parameters are interdependent. Due to that, the feasibility of a set of
central parameters has to be checked by testing the positive definiteness of the scale
matrix of the direct parameterization. In addition, the centralized parameterization
does not guarantee the existence of the MLE of the skewness parameter.

To address the problem of infinite maximum likelihood estimator of A, Sartori
(2006) used a modified likelihood function for the ASN family that always results in
a finite estimate for 1. Azzalini and Arellano-Valle (2013) formulated a proposal based
on the idea of a penalized likelihood for finding the maximum likelihood estimates,
which ensures the finiteness and the consistency of the skewness parameter estimate.
Similar work has been done by Jin et al. (2016) under the theme of the finite mixture
model of the ASN distribution. Both these inferential problems can be handled if a
Bayesian ASN model is considered, as shown by Bayes and Branco (2007).

Arrué et al. (2016) addressed the aforementioned problem of singularity by
introducing the modified skew-generalized normal (MSGN) distribution. This distri-
bution is obtained from a reparametrization of the so-called skew-generalized-normal
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(SGN) distribution introduced by Arellano-Valle et al. (2004). The density function
of a random variable Z following an MSGN distribution, with skewness parameter
A and shape parameter v, is given by

A
F2() = 26(2)® (ﬁ) | ZeR

with A € Randv > 0, and we denote Z ~ MSGN (A, v). The MSGN (A, v) density
reduces to the N'(0, 1) density when A = 0 or v — o0. The usual location-scale
MSEGN model possesses a nonsingular Fisher information matrix, when A = 0 for
any v > 0. To be more comparable to the ASN family, Arrué et al. (2016) suggested
using the MSGN (A, 1) distribution and named it the modified skew-normal (MSN)
distribution. The univariate MSN distribution has been used in a few applications in
statistics. For instance, the M SN distribution has been applied by Arellano-Valle et al.
(2017) to measure the divergence of a density from Gaussianity, and Arrué et al. (2020)
considered the MSN distribution for suggesting a new type of Birnbaum—Saunders
model.

Although the MSN distribution provides an alternative option to model skewed
data besides the ASN distribution, with the additional advantage over the ASN
distribution of non-singularity of the Fisher information matrix when the skewness
parameter A is zero, the maximum likelihood estimator of A can still be infinite in
some situations. This issue has been discussed by Arrué et al. (2016) in detail and was
dealt with by considering a modified likelihood function, similar to Sartori (2006).
However, all the issues discussed above have been studied in the univariate case only.

In this paper, we provide an alternative parameterization of the MSN distribution
and extend it to the multivariate case. We call it the multivariate modified skew-normal
distribution. It has a nonsingular Fisher information matrix when the skewness param-
eter is set to zero, and the maximum likelihood estimator of the skewness parameter
is always finite.

The rest of the paper is as follows: In Sect.2, we discuss the multivariate ASN
family and introduce an alternative parameterization for it. Then, we formally define
the multivariate modified skew-normal distribution. In Sect.3, we study some of its
basic properties, its likelihood function, and its Fisher information matrix. In Sect. 4,
we derive an EM algorithm for the parameter estimation of the new family. We provide
some simulation studies in Sect. 5 and data applications in Sect. 6. Finally, we conclude
the paper by discussing some future research topics in Sect. 7.

2 Multivariate modified skew-normal distribution

In this section, we formally define the multivariate modified skew-normal distribution
based on the multivariate skew-normal distribution with alternative parameterization.
Some of the basic properties of the latter are in Appendix A. This parameterization is
used by Azzalini and Dalla-Valle (1996), up to minor differences. The same parameter-
ization has also been used by Adcock and Shutes (2001), Adcock (2004), and Adcock
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(2005). We first revisit the family of multivariate ASN distributions and investigate
the effect of its alternative parameterization.

2.1 The multivariate skew-normal with alternative parameterization

The multivariate ASA distribution introduced by Azzalini and Dalla-Valle (1996)
was defined posteriorly by Azzalini and Capitanio (2003) as follows. A random vector
X € RP? is said to have a multivariate ASN distribution with location parameter & €
R?, symmetric positive definite scale parameter 2 € R”*”, and skewness parameter
a € RP, if its multivariate probability density function (mpdf) is given by

fx(x) =20, (x;§, Q) Pla' 0 ' (x — &), xeR?, 2)

where ¢, (-; u, X) is the mpdf of a p-dimensional normal distribution with mean
i € R” and positive definite covariance matrix £ € R”*?, and o = diag()'/2. We
denote this by X ~ ASN (£, 2, «).

The ASN »(&, &, o) distribution can be reparameterized by using the relations £ =
W4ppTanda = (14+9 W 1)~ /2 @W 1y, where ¥ € RP*P is a symmetric pos-

itive definite matrix, n € R? and @ = diag(,/ Y1+ n%, N 77%,), with W;;

and n; being the ith diagonal element of ¥ and 5, respectively, fori =1, ..., p. Con-
versely, by letting @ = diag(2)"/?, @ = @ 'Qo ' and § = (1 + o' Qa) "/’ Qa,
we have ¥ = w(S_l_l +ae ) o=@ -8 ")wand 7 = wd. With this alternative
parameterization, the mpdf of X from Eq. (2) is

T (x — &)
V14 gTw Iy

Definition 1 (Multivariate skew-normal (SN') distribution) A random vector X € R”
with mpdf given by Eq. (3) is said to have a multivariate skew-normal distribution with
location parameter & € R”, scale parameter ¥ € R”*P, a symmetric and positive
definite matrix, and skewness parameter € R”, and denoted by X ~ SN, (€, ¥, n).

fx(x) =2¢), (x;’é,‘l’+nnT)<I>{ } x e R”. 3)

We discuss the benefits of using this alternative parameterization for defining the SN/
distribution compared to the ASN distribution in Appendix A.

2.2 The multivariate modified skew-normal distribution

The multivariate SN distribution is a reformulation of the multivariate ASN distri-
bution by considering an alternative parameterization, which solves the problem of
the infinite maximum likelihood estimator of the skewness parameter. However, as
in the multivariate ASN case, the Fisher information matrix in the multivariate S\
model at symmetry still remains singular. To have a modified version of the multivari-
ate ASN model without the two aforementioned peculiarities, we next introduce a
multivariate version of the MSN distribution in terms of the same parameterization
of the multivariate S\ distribution.
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Definition 2 (Multivariate modified skew-normal (MSN) distribution) A random
vector X € R? is said to have a multivariate modified skew-normal distribution with
location parameter £ € R”, scale parameter W € R”*?, a symmetric and positive
definite matrix, and skewness parameter n € R? if its mpdf is given by

fx) =26, (x: 8,9 +m17)

Xq){ ! N W (x—§)
Vi Ty JT+x—6TW+g)T(x —§)

}, xeR’, 4

which we denote by X ~ MSN ,(§, ¥, 7).

To have some insight into how we arrive at this new multivariate distribution, let us
consider a p-variate random vector Z € R” with mpdf

o'z

V1 A

where a € R is the skewness parameter and @ € RP*?, apositive definite correlation
matrix. Equation (5) is a simple and natural multivariate extension of the pdf of the
univariate M SN distribution considered by Arrué et al. (2016), and it becomes effec-

f2(2) =2¢,(z; 0, Q) zeR?, (5)

tively an mpdf. In fact, let w(z) = (1 + 279 ') 126T 7. Since w(—z) = —w(z),
¢p(-) is a valid mpdf and ®(-) is a valid cdf, then by Proposition 1.1 from Azzalini
and Capitanio (2014), it can be easily established that the function fz(z) given in Eq.
(5) is indeed an mpdf. Now define the location-scale random vector X = & + wZ,
where § € RP, w = diag(wi, ..., wp) such that ; > O foralli = 1,...,p,
and = wQe. Finally, as in the definition of the multivariate SA/ distribution,
we again adopt the parameterization @ = W + 3", @ = diag(¥ + 55")!/2, and
o= (1+75"¥ 1y~ 120w~y Thus, the random vector X ~ MSEN (&, ¥, ).

3 Properties of the multivariate M SN/ distribution
3.1 Basic properties

We next list various properties of the multivariate MSN distribution. All proofs can
be found in Appendix B.

1) MSN (€, W, 0) is equivalent to AV, (€, W): This fact is easily verifiable from Eq.
(4) by setting = 0. When 7 is the zero vector, the mpdf of the multivariate MSN
distribution is elliptically contoured, as it is the mpdf of the multivariate normal distri-
bution, and when 7 is a non-zero vector, the contours of the mpdf of the distribution are
shifted towards » and lose the elliptical shape. The effect of the skewness parameter
5 on the MSN distribution is illustrated in the contour plots of two bivariate MSN
distributions with the same location and scale parameters but with different skewness
parameters § = (0,0) " and y = (10, —5)T in Fig.2.
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Fig. 2 Contour plot of the mpdf of the MSN; distribution with & = (0, 0T, ¥ = (}(2) ié) and

n = (0, O)T and with y = (10, —5)-r with 100 simulated observations from the respective distributions

2) Stochastic representation of the multivariate MSN distribution: Now we present
a stochastic representation of the MSN distribution. As we show in the later part,
this stochastic representation helps us obtain the results regarding the hierarchical
representation and the distribution of affine transformations of a M SN random vector,
among other properties of this family. To simplify the notation in the following results,
we use the working parametrization (&, €2, 1), where as defined earlier

T 1 —1 1 —1
Q=W+gp and A=—— Q@ ly=—0n ¥y (6

Ji-nTe 'y Vitn ey
Proposition 1 Let X ~ MSN (€, W, ). Then
Vi+yTQy

where T ~ HN (0, 1), UIY =y ~ N, (0, (@' +yyD)™1), ¥ ~N,(A, 7", and
T is independent of U and Y .

X QYT+ U,

3) Hierarchical representation of the multivariate MSN distribution: In the next
corollary, we give one hierarchical representation of the MSN based on the last
proposition. This hierarchical representation is used later for implementation of an
EM algorithm to find the maximum likelihood estimates of the parameters of the
MSEN model.

Corollary 1 Let X ~ MSN ,(&, W, n). A hierarchical representation of X is given
by

XY=y, W=w~N, (£+w Ly, (Sl‘+ny)‘),

1+y'Qy
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WIY = y ~TN (0, 14y 2y: (O, oo)) ,
Y ~N,(A, @7h.

4) Some posterior moments of the missing random quantities ¥ and W: The results
in the next two corollaries will be used directly to establish the EM algorithm.

Corollary 2 If (X, Y, W) have joint mpdf as given in Eq. (21), then

AT = 8) }
Ji+c-pre'x—-p
1

X
Ji+c-—prex—-p

E(Y|X=x)=l+W¢[

e l(x -8,

T —_—
E(YYT|X:x)=MT+gz—1+W¢{ A (x—-9§) }

Ji+a-—oTela-p
1

X
Ji+ac-prelx—-p

x {Sl_l(x —orT Fax -5 TQ!

AT(x—&)
4 x-HTR (x—§)
E(WY|X =x) =E(W|X =x)A
N EW?X =x) — AT (x — HEW|X = x)} o1
I+@x-8TQ 'x—8

EWIX=x) =@ —Hh+ 1+ @x—HTQ x—8)

e lx -6 —s>Tsz‘},

(x — &),

ATx—§)
Jl+c-—pTelx—p
EW*X =x)={x —& AP+ {1+ x-8'Q ' (x - &)

tE- I —HTe -8

M-8

Jra-oTelw-5)

X W¢

’

X W¢

where Wy (1) = ¢ (-)/ P ().

5) Expectation and covariance of the multivariate MSN distribution: The above
hierarchical representation is also useful to derive the expectation and covariance of
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the multivariate MSN distribution. Note that even moments of the MSN are the
same as those of the normal distribution due to the invariance property (Arellano-Valle
and Genton 2010).

Proposition 2 The expectation and the covariance matrix of X ~ MSN ,(&, ¥, 1)
are, respectively:

2 1
E(X)=£+,/-E| ———Qr |,
St (\/1+YTSZY )

.
2 1 1
Var(X) =R — “E| —— QY |E[| —— QY| ,
ﬂ (\/1+YTSZY ) <\/1+YTSZY )
where Y ~ N, (A, "), with > and  as in (6).

The explicit forms of expectation and the covariance of the M SN distribution are
1

1+v'Qy
fo_rm. However, writing Y = 52*1/2(0[): + Z), where o = «/m, ak = Sll/zl, with
IXIl = 1, and Z ~ A, (0. 1,), we have

. (L) _ollg z

T _
Vit+Y @y \/1+a2+2axTz+sz

not available since they involve the term E ( SZY) which has no explicit

1

+AE
V4w 12 24272
z
—E ! Q'/71,
\/1 @+ 202+ Y, 72
1
+E A,

\/1 +@+Z)2+ Y0, 77

since Z1,...,7Zp i Ni1(0, 1) andd Z L Z1. Note that W = Zfzz Zl.2 ~ X[%_l and
is independent of Z;. Thus, to compute the required expectation we only need to solve
numerically two-dimensional integrals.

6) Moment generating function of the MSN distribution: Here we provide the mul-
tivariate moment generating function (mmgf) of the MSN distribution.

Proposition 3 The mmgf of X ~ MSN (€, W, y) is
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Mx (t) = E{Mxy ()}

1 Y Q¢
:26Xp(tT§+—tTSlt>]E S| —— )}, teR”, (1)
2 VI+YTQY

where Y ~ Np,(A, Q7Y and @ and X are as in Eq. (6).

7) Cumulative distribution function of the MSN distribution: We provide the multi-
variate cumulative distribution function (mcdf) of the MSN distribution here.

Proposition 4 The mcdf of X ~ MSN (&, W, ) is

rin=sfona () (B B weon

where Y ~ N, (X, Q) and @ and . are as in Eq. (6).

8) Affine transformation of the MSN distribution: The next proposition gives us the
distribution of a linear transformation of a MSN random vector.

Proposition 5 Let X ~ MSN , (&, ¥, 3) and consider an affine transformation X =
a+BX, X € Rk,for some vectora € R¥ andfor some full row rank matrix B € R¥*?,
k < p, and a and B are constant. Then, the distribution of X has an mpdf given by

f3® =29, (%:a+ B&, BB )
X/ (D[ A5 (X — a — BE) }
R L1+ &—a— BET(BRB")~(X —a — BE)
X ¢p (y; A, 52_1> dy,

N (BB 'BQA .
for X € R?, and where Ap(y) = , with
JV1+yT{Q - QBT (BRBT)-'BR}y
and A being the same as in Eq. (6). In particular, if the rank of B is k = p, then

X ~ MSN ,(a + B, B¥B', By).

9) Skewness and kurtosis of the MSN distribution: To measure the skewness and
kurtosis of the multivariate MSN distribution, one can use the Mardia measure of
multivariate skewness and kurtosis S , and B> , (Mardia 1970). We could not find
any closed form of 81 , or B2 , but for p = 1, closed forms for ,/B;1,1 and B, are
given by Arrué et al. (2016). It has been shown by Arrué et al. (2016) that — 0.9952 <
VB1,1 <0.9952and 3 < B2 < 3.869, which are exactly the same for SN1(0, 1, ).
This observation leads us to the conjecture that, although the MSN distribution uses
a different skewing function from the SN distribution, the range of skewness and
kurtosis remain the same.

10) Marginal distributions of the MSA/ distribution: In the following corollary we
give the mpdf of the marginal X; of X according to the partition in Eq. (17). The
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marginal mpdf of X, can be obtained in a similar way. For this, we consider the induced

partition on the working parameters (A, &) defined in Eq. (6) as A = (A] , XzT )T and

Q2 = (;;), with ;; = ¥;; + nin]T, i,j = 1,2, and also on the latent random

vector Y ~ N,(A,  Has¥Y = (Y], ¥))T, with ¥; ~ N}, (A, sz;.}j) and Q;;.; =

Q;; — R;; Q;jlﬂji, i,j=1,2,i # j.Moreover, from an extensive but simple matrix

algebra, we can sh0\17v that ;;.; = ¥;;.; + ni.janj, where ¥;;.; = W;; — \Ilij\Il]le\Ilj,-
—1 .. . .

and ;. ; = # (; =¥, i j =120 %]

T
Corollary3 Let X ~ MSN (&, W, y) be partitioned as in Eq. (17). Then, the
marginal X of X has mpdf given by

Al —
fXI(x1)=2¢p|(x];§l,Szll) [6) ]Q(xl E])
22 |1 G — 8072 - £

X @p, (J’2§ A2, 92_21-1)(1,"2, x; e R,

[1+Tw 1y 1 _
where 11 = V1 + )11111T and M.y = = \11111)11,
L+ y, 221y, L+ Wy

with Q.1 = Wi + mpnyy, Yo = ¥ — oW "Wy and 1, =
1 _
(> — W21 97 n)).

1+ an\Ill_llnl
11) Log-concavity of the mpdf of the MSN distribution:

Proposition 6 The mpdf of the MSN ,(&, W, ) is not always log-concave.

The log-concave nature of the density function ensures that the log-likelihood func-
tion has a unique maxima. Although the mpdf of the MSN, unlike the SN/, is not
always log-concave, that does not mean the log-likelihood function does not have a
unique maxima.

12) Limit behavior of the MSN (&, ¥, n) distribution as ¥ — 0: The following
proposition provides the behavior of the univariate MSN'| (&, ¥, ) distribution as
the scale parameter ¥ — 0:

Proposition 7 The MSN 1 (&, V, n) distribution converges to TN (2;', n%; (&, oo)) as
W — 0 forn > 0 and converges to TN (S, n?; (—oo, &)) asV — 0forn < 0.

The last proposition states that the univariate MSN family includes the truncated
normal distribution as a limiting case. The truncated normal distribution is also a
special case of the univariate ASN distribution when the skewness parameter o —
+o00. Therefore, if we fit the ASN/| distribution to some extremely skewed univariate
data, we can get an infinite estimate of the skewness parameter, while with the MSN;
distribution, we will get an estimate of the scale parameter close to 0, but as established
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in the Proposition 8 below in Subsect. 3.2, the estimate of the skewness parameter will
always be finite. Moreover, a statement similar to Proposition 7 cannot be made for
dimensions larger than one. This is because the MSN distribution is defined in the
multivariate case assuming that the scale matrix ¥ is positive definite. Hence, if we
consider the multivariate extension of Proposition 7, we end up with a positive semi-
definite scale matrix W. From this point, it is not possible to extend Proposition 7 to
the multivariate setup, since it involves the inversion of W.

3.2 Properties of the likelihood function of the M SN model

In this section we present some important aspects of the likelihood function of the
MSN model. First, we show that, as in the SN case, the maximum likelihood esti-
mator of the skewness parameter 5 obtained from the MSN model is always finite.
Next, we show that, unlike the SA model, for the M SN model the Fisher information
matrix is nonsingular at n = 0.

1) Profile likelihood function of the skewness parameter in the MSAN model: For
the MSN model, the likelihood function for (£, ¥, 5) based on a random sample
Xi,...,x, from X ~ MSN (&, ¥, ) is

L(E, W, ) = ]_[2¢p (xi;§,‘1’+7/77T)¢

i=1

{ I - §)
VI o g ST+ =T+ -8 )

which becomes the profile likelihood function for the skewness parameter » when
we fix & and W. Next proposition shows that the profile likelihood function for the
skewness parameter 5 always gets maximized at some finite point.

Proposition 8 The maximum likelihood estimator of the skewness parameter y of the
MSEN , (&, ¥, ) distribution is always finite.

2) Fisher information matrix of the MSAN model: Now, we obtain the Fisher informa-
tion matrix of the MSN , (€, ¥, 1) model at § = 0. In order to test that the skewness
parameter » = 0, the regular asymptotic theory can also be applied to study the
asymptotic behavior of the maximum likelihood estimators under the null hypothesis
of symmetry when the Fisher information matrix is nonsingular at n = 0. To derive
the Fisher information matrix, we use the fact that the MSN , (&, ¥, 5) family is a
special case of the generalized skew-elliptical family. Similar to the SN/ family, it
can be easily established that the MSN belongs to the generalized skew-elliptical
family with location parameter &, dispersion matrix £2, density generator ¢,(-), and
skewing function 7 (z) : R? — [0, 1] with(z) = ®(y "z//1+ zTz), where Q and
y are the same as defined below Eq. (18), just by rewriting its mpdf by replacing 5
and W using the relationships indicated there. The derivation of the Fisher informa-
tion matrix at # = 0 is very much influenced by Ley and Paindaveine (2010), where
the authors derived the Fisher information matrix for the generalized skew-elliptical
family, when the skewness parameter is set to zero. In our case, exactly the same steps
are followed as Ley and Paindaveine (2010), since we are dealing with a special case
of the aforementioned paper.
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Let X ~ MSN , (&, ¥, n) and denote by l¢ v »(X) the respective score vector for
(§T, vech(W) T, ") T. At n = 0, the score vector, gy 0(X), is given by

(\If—l(x -, %D;(\If @) lvec|(X —H(X - &) —w'},

R e )T
T+ (X 5T (X - &)

From the score vector at = 0, we can see clearly that the components are not
linearly related. Thus, the Fisher information matrix, which is the covariance matrix
of the score vector, is nonsingular as well when n = 0. In fact, let (¢, ¥, ) be the
Fisher information matrix of (¢, vech(¥)", ") for the MSA model. Then, at
n = 0, this matrix becomes

. igg 0 igy
16.%.0) = [ Ll g o), (xi . 0)dx = | 0 fuw 0| (9)
R ign 0 iy

where igg = W7 iy, = \/ZI’—WE (Z—ZT> w2, = 2y
7T N AN / T
7z W2, igy = SDT(W @ WD, and Z ~ N,(0.1,). Th
AL lww = » (¥ ®W¥)D), an »(0,1,). The zero
blocks in I (&, ¥, 0) can easily be obtained by noticing that the score in vech(¥) is
symmetric with respect to X — &, whereas the scores in £ and 5 are anti-symmetric

with respect to the same quantity.

Proposition 9 The Fisher information matrix of the MSN ,(§, W, n) as given in Eq.
(9) is nonsingular at n = 0.

4 Inference for the M SN distribution
4.1 EM algorithm

The log-likelihood function of the MSA distribution has a structure too complicated
to be directly maximized in order to obtain the maximum likelihood estimators of
the parameters. In this section, we provide an EM algorithm to find the maximum
likelihood estimates of the MSN model.

We use the hierarchical representation of the augmented vector (X, Y, W) for the
EM algorithm as given in Corollary 1. To fit the MSN »(&, ¥, n) model, we consider
the alternative parameterization (&, 2, L), as in Corollary 1, and then we estimate
these parameters. The maximum likelihood estimators of (&, ¥, n) can then be easily
found by transforming the maximum likelihood estimators for (§, €2, 1) accordingly.
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Let Xi,..., X, be a random sample of size n from MSN (&, 2,1) and
let Yq,...,Y, and Wy,..., W, be the corresponding latent variables. Since
Q@ is a positive definite matrix, £ can be written as CTC, where C is a
p x p nonsingular matrix. Let § = {£',vec(C)",A"}T and define X. =
(XT, .. XI, YT YI, Wi, ..., W) . After some algebra, we find that the
complete log- hkehhood for @ when X| = x1,..., X,, = x,, are observed is

log(27) — %;xi -6 (x; - &)
Ji( =0T -—M—li{w— T(x-—s)}2
) Yi Yi ) i — Y (X .

i=1 i=1

2+ 1
0.(01X,) =nlog2 — n(p—;—)

. . -~ =T = -~ .
Given the current estimates 0 x) = {§ 4, vec(C (k))T, X(Tk)}, the E-step is given by the
Q-function

00104 =E(Lc@1X)lx1, ... X0 00
1 ~ R
=c—3 Dl — &R (x; — &) + (P ) — 24T QG (10)

F AR+ T — 28 (i — &)+ (i — )T P (x; — §)1,

n2p+1) ~ —~
where ¢ = nlog(2) — Tlog@n), Py = E(YinT|x1, co Xn, 0),
qwi = EXilxy, ST 0w, T = E(W,»zlxl, e Xn, 0), and Sy =
EW:Y;lx1,...,%xn, 0@), whigp can be computed using the results in Corollary 2.

We need to maximize Q(66()) with respect to @ in the M-step. To do this we
differentiate Q (66 ) with respect to  and then equate it to 0 to get the following
(k + 1)-estimation equation:

8Q(0|0(k)) Zﬂ (i — Xn: (i — Puoi(xi — &)} =
i=1
% S UET @ — ki~ HTECTE — (CPys — C@uAT
J;xlq(k)l)JrcuT}] =0, (11)
%f(k)) 3 (9 — @A) = 0. (12)

i=1
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=~ 1 — _ N - .
From Eq. (12), we obtain A1) = - Yim1d k)i = qx- Putting Ay 1y = g, in place
of A in Eq. (11) and then premultiplying C~!, we get

n

Yolwi—ow -9 e = (Pwi - adf ).

i=1 i=1
The solution for & and £ from the equations

n

Yoolai -6 =) fwi— Pailxi — &)},
i=1 i=1

Yo w o -0 =Y (Pur—adl).

i=1

gives/g(k +1yand ﬁ(kJr]). We cannot solve these equations analytically when the dimen-
sion p > 1.
Another approach is to solve for €2, after fixing & in Eq. (11) and get

B 2o
Q) = A7 [A,ifz {S FGE-6HE - g)T} A,ﬁﬂ] AT (13)

1 ~ 1
where Ay = - S (P — i) and S = - Y (x; —¥)(x; —%)". Then we

putA = /):(k+1) = q; and € = (&) in the expression of Q (0 Iﬁ(k)) from Eq. (10) to
obtain

- 1< -
QEBw) o =3 D I(xi — &) RE) ™ (xi — &) + w{RE Poi} — 4 &),

i=1
+ 25 0i€ — 2% TP ik + £ P il
= —f[tr{ms)—‘S} FE-8TRE) T E - &) + () Py
— G REG, +25 & — 2P E+ETPLE],

_ 1 ~ - 1 ~ 1 _~
where §; = —Z:l 1 Ski> Pr = —Zln 1 Pwyi, and Py, = —Z? 1 Pwyixi. To
get ’§ (k+1y» We maximize Q(§|0(k)) numerically with respect to &, and we obtain
Sl(k+1) = SZ()‘;‘ E (k +1y)> from Eq. (13). We stop when the difference between the log-
likelihood for B(k) and 0(k+1), ie., 5(0(k+1)) — Z(O(k)) becomes very small, where
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() = nog@) — "L 1og2m) — % loglde@)) — 3 3 (v 5T i — &)
i=1

{ AT —§) }
Sl —oTe @ -8

The EM algorithm is thus given as follows:

Step 1: For given estimates ‘g'(k), 1y and A (x), obtain the function Q (& |9(k))
Step 2: Numencally obtain S(k +1)> which maximizes Q(§ |0(k)) and obtain Sl(k+1) =
ﬂ(g(kJrl)) from Eq. (13) and X+1) = -
Step 3: Repeat Step 1 and Step 2 until the difference between the log-likelihood for
ﬁ(k) and 5(k+1) becomes very small.
on’e

Step 4: Finally, obtain the estimates of ¥ and 5 from the relation ¥ = @ — ————
14+A1' QA

o7y
Ji+aTan

To maximize Q (& |§(k))7 we minimize — o |§(k)) using the R Core Team (2021)
function nlm, assuming —Q(£§]6)) is convex. Although this claim has not been
proved, it is not contradicted in our simulation study. Since we have to perform a p-
dimensional numerical optimization in each maximization step of the EM algorithm,
the use of the nlm function gives a shorter run time. Another important point to
consider is the initialization of the parameters for the EM algorithm. If we start with
initial parameters very far from the original ones, the algorithm may converge to
an undesirable local point. Here, we use the sample mean vector and the sample
covariance matrix for the initial parameter estimates of & and €2, and for the initial
estimates of A, we use the componentwise skewness measure. These initial estimates
work well when the absolute values of all the skewness parameters are not very large,
otherwise the initial estimates of the parameters become very far from the actual
parameters. Moreover, in Proposition 6 it has been established that the log-likelihood
function for the M SN distribution is not always log-concave. Hence, there is a chance
that the EM algorithm might converge to a local maximum. In order to avoid this
problem, one can start the EM algorithm with multiple initial parameters and see which
one yields the highest likelihood value in the end. We have provided a simulation study
in the section “S1” in the supplementary material to justify the last statement. We have
also shared the link of the R code for fitting the MSN distribution to a dataset with
this proposed EM algorithm in the section “S3” in the supplementary material.

and p =

4.2 Testing for multivariate normality

Since the Fisher information matrix of the MSN »(&, ¥, n) family is nonsingular
when 5 = 0, we can test whether a dataset has a multivariate normal distribution or
not by fitting a M SN model and then using the regular asymptotic theory to test the
hypothesis an Hy : n = 0 versus Hj : n # 0. A classical testing procedure is given as
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follows: Let E, v and 7 be the maximum likelihood estimators of €, ¥, and 5, respec-
tively, based on a random sample of size n from the p-variate MSN distribution.
Then, using the asymptotic normality of the maximum likelihood estimators, we have

~ 1 _
(€. vech(¥), W)T ~ Naptpp+1)/2 <(E, vech(¥), )", ;1(8, L)) 1) ,

which holds whatever the value of the skewness parameter n € R”. From this, we
have

N 1
N~ N, (n, ;I""(&,‘I',n)),

where I (&, W, p) is the last p x p block diagonal matrlx of I(&,W,p)~!
I(&,W,n) can be estimated with I(€, v, M. Under Hy, n ' {I" (&, W, )}~ 7
X,%, and using this we can compute the p-value of the testmg problem as 1 -

z[nnT{I"”(’g' ¥, )}~ 191, where FX,%(') is the distribution function of a XI% ran-
dom variable.

Obviously, we can also use the classical likelihood ratio statistic for testing

o : X ~ MSN,(&,¥,0) against Hy : X ~ MSN (&, ¥, ), since the infor-
mation matrix is non-singular under the null hypothesis. Under Ho, the maximum
likelihood estimators become & = X, the sample mean vector, W = Sy, the sample
covariance matrix, and 7 = 0. Thus, denotingby A = A(X7y, ..., X,,) the likelihood
ratio statistic, the regular asymptotic theory implies, under the null hypothesis, that
—2log A = —2{log L(&, v, 0) — log L(’;‘ \IJ )~ Xp’ and we can again compute
the p-value in this case as 1 — x,%( 2log Agbs.), where Agps, = A(xq, ..., x,)isthe
observed value of A.

5 Simulation study

In this section, we provide the results of various simulation studies conducted to
check the performance of the suggested EM algorithm. The first experiment is to
verify the consistency of the estimates obtained from the algorithm. Here, we generate
observations from a 3-dimensional MSN distribution with location parameter § =

1 12 -0.9
(—1,0, 3)T, scale parameter ¥ = 1.2 4 —0.6|, and skewness parameter
-09-06 9

n = (10, =5, O)T for different sample sizes n = 50, 100, 200, 500, and 1000. We
then estimate the parameters using our proposed EM algorithm based on the simulated
observations.

We repeat the process 200 times for each of the three sample sizes. The estimated
parameter values are plotted in boxplots (Fig.3) for different sample sizes. From the
boxplots, we can see that the variances of the estimated parameter values become
smaller as the sample size increases. The same can be said for the mean square error
as well. From these, we can conclude that the EM algorithm provides consistent
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(c) Boxplots of the estimates of ¥

Fig. 3 Boxplots of the parameter estimates of a MSA/3 distribution obtained from the EM algorithm for
different sample sizes n: (a) &; (b) ; (c) W. The red line indicates the true parameter value, and the blue
point indicates the mean of the estimated parameter values. (Color figure online)
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estimates of the parameters, as it should since the EM algorithm eventually yields
maximum likelihood estimates of the parameters.

To check the performance of the EM algorithm under different circumstances, we
conduct two separate studies: one with diagonal scale parameter ¥ and another one
with equicorrelated W. Again, we generate observations from MSN3(§, ¥, ) of
sample size n = 250, with & = (0,0,0)T, » = (10, =5,0)", ¥ = diag(1, 4, 9)
for the diagonal scale parameter, and ¥ = (1 — p)Iz + o117, p = 0.4, for the
equicorrelated scale parameter. We estimate the parameters in both scenarios 200
times, with the estimated parameter values presented in boxplots in Fig.4. From the
results in the boxplots, we conclude that the suggested EM algorithm performs well
under various circumstances. These simulation studies indicate that the suggested EM
algorithm is indeed working correctly.

We provide the result of another simulation study regarding the estimation of
the parameters when the skewness parameter 5 is zero. In this study, we gener-
ate observations from MSN3(§, ¥, ) with &€ = (0,0, 0T, n = (0,0, 0)T, and

1 02 -07
v=| 02 1 -0.5] withsample sizes 200, 500, and 1000. We find the MLEs
-0.7-05 1

of the parameters and repeat the experiment 200 times. The MLE boxplots for different
sample sizes are given in Fig. 5. The boxplots show that in scenarios when the skewness
parameter is zero, the MLEs of the parameters seem reasonable. The elements of the
scale matrix are sometimes getting over or under-estimated. However, the estimates
seem appropriate when the sample size is increased. Along with the boxplots of the
estimates of § and W, we also provide the boxplots of the estimates of A and £ in
Fig.6. The boxplots of the parameter estimates of 2 and A show that the estimates
behave like the MLEs as it should. We have provided the results of a simulation study
when the skewness parameter is close to zero in the section “S2” in the supplementary
material.

Next, we performed another experiment, where we fit the MSN and ASN models
to the data simulated from various models other than the MSA and ASN models.
We generated bivariate observations of different sizes (50, 100, 200, 500, and 1000)
from Clayton, Frank, and Gumbel copulas, with the value of Kendall’s tau being 0.6,
—0.5, and 0.5, respectively. Next, we transformed the generated observations from
the uniform scale to the Gaussian scale with marginal means 1 and 0, and marginal
standard deviations 2 and 1.2 for all three copula models. Moreover, we generated
observations of different sizes (50, 100, 200, 500, and 1000) from a bivariate gen-
eralized hyperbolic distribution (see Chapter 3.2 McNeil et al. 2015). The stochastic
representation of X following a generalized hyperbolic distribution is

XL putrwy+Jwz, (14)
where u,y € RP, Z ~ N, »(0,X), and W has a Generalized Inverse Gaussian
20 1 —-0.5
. . . _ T _
(GZG (X, x, ¥)) distribution. We use o = (1,0)', ¥ = <O 1.2> (_0.5 | )
<(2) 102), y = (=02,03)T,and W ~ GIG(A = 0.5, x = 0.1,y = 2) for gen-
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(c) Boxplots of the estimates of ¥

Fig. 5 Boxplots of the parameter estimates of a MSN/3 distribution when 7 is exactly zero for different
sample sizes n: (a) &; (b) ; (¢c) W. The red line indicates the true parameter value, and the blue point
indicates the mean of the estimated parameter values. (Color figure online)
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Fig. 6 Boxplots of the parameter estimates of a MSN 5 distribution with &, €, and A parameterization,
when X is exactly zero for different sample sizes n: (a) A; (b) 2. The red line indicates the true parameter
value, and the blue point indicates the mean of the estimated parameter values. (Color figure online)

erating the observations. We fit the MSN and the ASN models to the simulated
observations from the four aforementioned models. We repeated the procedure 100
times for each model and each sample size. We compared the fitted MSN and ASN
models by the AIC. In Table 1, we present the percentages of the experiments where
the MSN model outperforms the ASA model for different models and different
sample sizes.

The results in Table 1 show that the ASN works better mostly on the observations
based on the Clayton copula as the sample size increases. We cannot make a similar
statement for the other models. In fact, the MSN model is more appropriate for the
simulated observations from the Gumbel model and the generalized hyperbolic model
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Table 1 The percentages when the MSAN model outperforms the ASN model in terms of AIC, when we
fit the two models on simulated data from different models and for different sample sizes

Percentages when MSN Clayton copula Frank copula Gumbel copula Generalized hyperbolic
Outperforms ASN

n=>50 32 43 44 68
n =100 50 51 67 91
n =200 57 49 92 98
n =500 37 46 98 99
n = 1000 33 54 99 100

for larger sample sizes. In conclusion, none of the ASN or MSN model is always
better than the other.

6 Data applications
6.1 Univariate frontier data

We fit the M SN model to the frontier data from Azzalini and Capitanio (1999), which
is a dataset consisting of 50 observations from ASA{(0, 1, 5). An interesting feature
of the dataset is that the maximum likelihood estimate of the skewness parameter for
the ASN model is infinite. In Fig. 7a, we plot the fitted MSN density to the data.
The estimated W for the MSA model is 1.97 x 107>, and hence from Proposition 7,
the fitted MSN density behaves essentially like a truncated normal density. This is
also the case when the skewness parameter tends to infinity for the ASA model.
Essentially, both the fitted MSA and ASA models for this dataset are the same. The
main difference is that the profile log-likelihood function of the skewness parameter
is monotonically increasing for the ASA model, whereas it is non-monotonic for the
MSN.

In Fig. 7b, the profile log-likelihood of the skewness parameter n for the MSN
model is displayed, showing that it is, in fact, a non-monotonic function, attaining
its maximum at a unique point. We conducted the testing for Hy : n = 0 versus
Hj : 1 # 0 using the testing procedure discussed in Subsect.4.2. The p-value for the
test is 0, and, based on it, we reject Hy. This should be the case, as the fitted MSN
model is basically a 7N (—0.11, 1.24%; (—0.11, 00)) model and is very far from a
Gaussian model. The p-value of the LRT for the same test based on the MSN model
is 1.3854 x 107, hence it also rejects normality.

6.2 Trivariate wind speed data

We consider trivariate wind speed data produced by Yip (2018) with the Weather
Research and Forecasting (WRF) model. The data consist of n = 156 wind speed
vectors of dimension p = 3 representing bi-weekly mid-day windspeed during the
period 2009-2014 at three locations near the wind farm Dumat Al Jandal currently
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Fig. 7 (a) The red curve is the fitted MSN(—0.11, 1.97 x 1079, 1.24) density function to the frontier
data (histogram); the black curve is the original density function that generated the data. (b) The profile log-
likelihood of 7 for the frontier data at the point? = —0.11and ¥ = 1.97 x 107>, the red line corresponds
to n = 1.24 where the profile log-likelihood of 7 is maximized . (Color figure online)

Table2 The p-values of

Test Var 1 Var 2 Var 3
different tests for testing the s o o o
marginal Gaussianity of wind LRT (MSN) 0.471 0.953 0.959
vectors

Wald-type test (MSN) 0.320 0.740 0.789

Skewness test 0.301 0.418 0.276

Kurtosis test 0.871 0.825 0.868

under construction in Saudi Arabia. There is no serial dependence according to a
Ljung-Box test, therefore the data are treated as a random sample from a trivariate
distribution.

Itis important to study the distribution of this trivariate wind speed vector because it
is crucial for understanding wind patterns that will influence the energy production by
the nearby wind farm. In particular, it is of interest to assess whether a non-Gaussian
distribution is needed instead of a common Gaussian model. We test the univariate
Gaussianity of each of the three variables using the likelihood ratio test (LRT) and
the Wald-type testing procedure described in Subsect4.2 based on the MSN models.
The p-values for all the tests for all the variables are reported in Table 2. Based on the
p-values we do not reject the marginal Gaussianity for all the three variables at 5%
level. In Table 2 we also report the p-values of the skewness and kurtosis test for each of
the three variables. At the 5% level, marginal skewness and kurtosis tests do not reject
Gaussianity, but Mardia’s tests of multivariate skewness and kurtosis reject a trivariate
Gaussian distribution with respective p-values 1.858 x 1073 and 2.220 x 10716,

We fit a trivariate M SN distribution to this data, using the suggested EM algorithm
for parameter estimation. In Fig. 8, the bivariate contour plots for the fitted model
are presented. We also fitted the ASN distribution to this data. The optimized log-
likelihood value for the MSN model is —809.76, and the optimized log-likelihood
value for the ASN model is —818.81. Since both models have the same number of
parameters, their optimized log-likelihood values are essentially their AIC. In terms of
AIC, the MSN model performs better on this dataset than the ASA model. From the
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bivariate contours one can suspect that the data are from a trivariate normal distribution.
We tested the hypothesis Ho : 7 = (0,0,0) " versus H; : § # (0,0,0)" from the
MGSN model using the testing procedure discussed in Subsect4.2. The p-value is
0.00545, and based on it we reject the hypothesis Hy, that the wind speed data are
coming from a trivariate Gaussian model. We also tested the same hypothesis with
the LRT based on the MSAN model and the p-value obtained is 0.00019. Hence, we
reject the hypothesis that a Gaussian model is suitable.

7 Discussion

In this article, we have introduced a new multivariate version of the modified skew-
normal distribution, which is comparable to the multivariate Azzalini skew-normal
distribution. It has a finite likelihood function and nonsingular Fisher information
matrix when the skewness parameter is zero, unlike the ASN family. We discussed
some of the basic probabilistic properties of the suggested distribution. Despite good
properties, the MSN, similar to the ASN/, cannot model heavy-tailed data. One
future research direction is to study other skewed multivariate distributions such as
the skew-¢ with this parameterization and with the skewing function of the MSN
distribution.

The main advantages of the proposed MSN distribution over the ASN distribution
are that the MSN solves the issue of the singularity of the Fisher information matrix
when the skewness parameter is zero, and also that its parameterization ensures the
MLE of the skewness parameter is always finite. Hence, the M SN is more suitable for
statistical works related to inferring the skewness parameter near zero. However, there
are no analytic expressions for the expectation, covariance, skewness, co-skewness,
and kurtosis for the MSN distribution, unlike the ASN distribution. Moreover, the
MGSN distribution is not closed under marginalization and hence not closed under
conditioning, which is not the case for the ASA distribution. This means that the
ASN distribution should be preferred for formal purposes like regression modeling,
time-series analysis, spatial modeling, over the MSN distribution.

We have also provided an EM algorithm for the MSN family. One issue regarding
the EM algorithm is that, as we numerically optimize in each iteration of the max-
imization step, the algorithm is not efficient when the dimension p of the problem
is high. Some other hierarchical representations may resolve this problem. Another
research avenue is to improve the initial estimates for the EM algorithm. The current
initial estimates of the parameters are naive and may fail when the skewness in the
data is very high.

Supplementary Information  The online version contains supplementary material available at https://doi.
org/10.1007/500362-023-01397-1.

@ Springer


https://doi.org/10.1007/s00362-023-01397-1
https://doi.org/10.1007/s00362-023-01397-1

A multivariate modified skew-normal distribution 537

Appendix A

We discuss the benefits of using the alternative parameterization for defining the SN
distribution compared to the ASN distribution. We start with a preliminary stochastic
representation of the SA/ distribution, from which we can derive most of its main
basic properties.

Proposition 10 (Stochastic representation of SN distribution) If X ~ SN (€, ¥, n),
then X < E+Tn+V,where T and V are independently distributed, with half-normal
T denoted by T ~ HN (0, 1), and V ~ N, (0, ¥).

Proof Let X = & + T+ V. Since the conditional mpdf of X|T = ¢ is ff(lT:t(x) =
¢p(x; &+1tn, W) fort > 0,and T has marginal density f7(t) = 2¢(t){;~0), then for
the mpdf of X we have

Jx () =/O Txir= () fr(®)dt = 2/0 bp(x:§ + 19, W)p(1)dt

=20, (xi6.w+m7) [ otenT ¥ ) -6

1=y (¥ +nqp") "p)de

15)

" (¥ +n ) (x - §)
VI=nT(¥ +aqy7)~ Iy

=2¢p(x;§,\11+nf)cb{ } x € RP,

where we have used the identity (see Lemma 2 in Arellano-Valle et al. (2005))

bp(x, &+ 10, V)P (1) = ¢ (x; &, W +17")
xp{t;n (W) ' =&, 1—n (¥ +qp") "n}.
Finally, using the following result:
\I,—l"nT\I,—l
1+9Tw 1y
(Ut x84
I+ DTy J1i+gTe Ty

W+ =w!

it can be easily established that X ~ SA p(E, W, 7). O

Further basic properties As immediate consequences of the above stochastic rep-
resentation of a random vector X ~ SN »(&, ¥, ), we have the following basic
properties:

1) Expectation and covariance: The mean vector and covariance matrix of X are

2 2\
EX)=§&+ ;n and V(X):‘Il+<1—;> . (16)
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2) Distribution of an affine transformation: For any fixed vector & € R? and any fixed

matrix B € R7*? of full row rank and ¢ < p, we have a + BX La + B&+TBny+
BV ~ SN,(a+ BE, BY BT, By),since, by assumption, 7 and V are independently
distributed, with T ~ HN(0, 1) and V ~ N, (0, ¥).

3) Marginal distributions: Partition now X in two sub-vectors of sizes p; and pj
such that p; + p2» = p, with corresponding partitions of the parameters in blocks of
matching sizes, as follows

X & v V2 n
X = , = , V= , = . 17
(Xz) § <’§2 Vo W =\ (17
Thus, by using property 2) witha = 0 and B = (I, 0) for X; and B = (0,1,)
for X it follows for their respective marginals that X1 ~ SN &, i1, 7mp) and
X2 ~ SN, (67, W22, ).
4) Moment generating function: The multivariate moment generating function (mmgf)

of the SA/ distribution can be derived in closed form. We present the mmgf of the of
SN distribution in the next proposition.

Proposition 11 The mmgf of X ~ SN , (&, W, 1) is
1
Mx(t) = 2exp (tTg + EtTSZt) ®(n't), teR?,

where @ = W + "

Proof The mpdf of X ~ SN ,(&, ¥, ) in (15) can be rewritten as
) = e |e e —ole[yTe 2w —p) . rerr ay

where ¢, (z) = ¢,(z;0,1,), 2 = W4y ",y = (1—5 " '9)~1/2@~1/2y, and, con-
versely, wehaven = (1+y Ty)~12Q! 2y and ¥ = @—(1+y Ty) '@ 2yyTQ!/2,
From Eq. (18) and by using the change of variable z = 2~ /?(x — &) we have that
the mmgf of X, Mx(¢) = E{exp(tTX)}, is given by

My (1) = /Hé exp(t )26, (x: €, )0y TR (x — £))dx

= Zexp(tT’;')/ exp(st)qb,,(z; 0, I,,)(b{yTz}dz, (s = ')
RP

—exp(tTE + 1sTs) / 6p(z: 5. 1,)D(y T 2)dz
2 RP

= 2exp (th + %sTs) E{d(y'2)), y'Z~N@'s,y"y)

1 yTs
=2 tTE+ =5t )d) —,
o (1T 4 35T Jitry
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1
= 2exp <tTg + EtTSZt> o(n'e).

]

5) Cumulative distribution function: In the next proposition we present the exact

functional form of the multivariate cumulative distribution function (mcdf) of the SN/
distribution.

Proposition 12 The mcdf of X ~ SN (&, ¥, ) is

Fx(x) =2®,41 (x5 &,, ), with x,=(x',0", xeR?,

T _
where, &, = &",07 and @, = (‘I’ :;Zr" 1”).

Proof The mpdf of X is
T\I,—l _
Fr(@ =20,z % 4o | 1T Y G
1 + ﬂT‘II_lrl

v leg)

2y (£ W+ nnT)f“””“""” ¢ (u: 0, 1)du

—00

o [° vz - §)
=2¢p(z; 8,V + 17 )/ ¢ |zo0+ A ;0,1 ) dzo
—o0 n n

0 Ty—1, —
=2¢p(1;§,‘1’+77'1T)/ ¢(Z0;_”\/1+—(T—Z\I,—1£)’]) dzo
—00 n n

where we use the change of variable zo = u — 'l (z — &/V1+ n "Wy, Now,
from the marginal-conditional factorization of a (p + 1)-variate normal mpdf we can
write

' l(z—§)

— 1] = ; Q
1 +n_|_‘1’71n5 > ¢p+1(z*7§*7 **)a
T _/ Tw—1
where z, = (zT, zO)T and ., = < Y+ I +z v m’). More-

—V1+g e IyyT

over, we have Q.. = D,Q,D,, with D, = diag (Ip, V14 nT\II_ln). Then, the
mcdf of X is

Gz &, W+ ")g (Zo; -

Fx(x) = 2/( ]¢p(z; EW+gp)d {

n O (z — &) i
VIi+gTwly
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0 T\I,—l o
=2/ / o,z & W+ (20— 1278 1) 404z
(—o00,x] J—00 v1+ ﬂT\I’_lﬂ

= 2/ ¢P+1(Z*; E*a Q..)dz,
(—00,x]

=20, 1 (xs; £, Rui), With x, =(x",0)7, x eRP.
But, since x, — &, = ((x — £)7,0)7, then D;l(x* —&)=x,—§&,andso

i1 (X4 &y Ruw) = Dyt (X5 &4, DuiDy) = @ (D (x4 — £,); 0, Q)
= ¢>p+1(x*; &, Q).

O

Behavior of the likelihood function In the following two results, we show that the
alternative parameterization used in (3) for defining the SN mpdf fixes the problem
of the infinite maximum likelihood estimate of the skewness parameter, unlike the
original parameterization used in (2) for defining the ASN mpdf, but it also fails to
resolve the problem of the singular Fisher information matrix. In fact, let x, ..., x,
be an observed random sample from SN, (£, ¥, 5). The corresponding likelihood
function for (§, ¥, ) is

Ty —1 .
{TI v (x; S)} (19)

V14T 1y

For fixed & and ¥, (19) becomes the profile likelihood function of 5, which we denote
by L(n), n € R”.

L& W) =[]20) (xi:6 ¥ +m")o

i=1

Proposition 13 The maximum likelihood estimator of the skewness parameter 1 of the
SN, (&, W, ) family is always finite.

Proof We find the limit of L () when some (or all) components of 5 tend to +oco or
—o0. For this, first note from the Cauchy—Schwarz inequality that

In T (x; — &)

,/1+r]T\II*1n

T\I,fl
ﬁ e —oTe o -6 = o —0Te oy — ), Vg eRP,

fori = 1,...,n. From this inequality, it clearly follows, for all € R” and each
i=1,...,n,that

1
exp { — 50— T+ (i - ’s’)}

Qm)P2|W|1/2/1 4+ Tw Iy

Gpxi &, W+ ") =
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exp{ — %(xl- -6 (x; — s>}
Q2m)P/2|Wp|1/2
o [_1{nTw—1<xi—§>}2}
Pl 2 Tgre 1y

Vi+gTw Iy

1

< 9
T Qm)PR 21+ Ty

X

and

A AT
A1+ nT\Il*In

These results hold whatever fixed value of (§, ¥). Thus, noting also that whenever
some (or all) components of 5 tend to +o0o, then T W'y — oo, we can easily
deduce from the first of the previous inequalities that ¢, (x;; §, ¥ + ') — 0 for
eachi = 1,...,n as some (or all) components of » tend to £o0. Thus, now taking
into account the second inequality, we find that L(») — O whenever some (or all)
components of  tend to 00 and whatever fixed value of (¢, ¥). This result leads us
to the conclusion that L () is not a monotonically increasing or decreasing function
of any of the components of 3. This means that the profile likelihood of the skewness
parameter 3 is always maximized at a finite point for the SN, (€, ¥, p) family. O

0= <1>{ ~ Ve —oTe —s>} < d>{ } < <I>{\/<x,~ T —H <1

Remark Proposition 13 shows that the MLE of the skewness parameter of the SN
distribution is always finite for the new parameterization. It was not the case for the
ASN parameterization. So, if we use the new parameterization for a particular data,
then we will get a finite MLE of the skewness parameter, whereas we might get infinite
MLE for the skewness parameter in the ASN parameterization. Because these two
parameterizations are a one-to-one transformation of each other, due to the invariance
property of the MLE, if we transform back the MLE from the new-parameterization
to the ASN parameterization, then we will get back the old results. In other words,
although the MLE of the skewness parameter 3 is always finite, it may sometimes
correspond to an MLE of the skewness parameter « that is infinite.

In what follows, we use the notation of Magnus and Neudecker (1979) related to the
Kronecker product and matrix vectorization. For instance, let vech(¥) be the p(p +
1)/2-subvector of vec(¥), where only upper-diagonal entries of ¥ are considered.
Also, let K, be the p2 X p2 commutation matrix, i.e., K ,vec(A) = VCC(AT) for
any p x g matrix A, and let D, be the p> x p(p + 1)/2 duplication matrix, i.e.,
D ,vech(A) = vec(A) for any p X p symmetric matrix A.

Proposition 14 The Fisher information matrix of the SN , (&, W, 3) family is singular
when the skewness parameter W is set to zero.

Proof The score vector and Fisher information matrix for the ASN p, (£, €, &) family
are derived by Arellano-Valle and Azzalini (2008) in terms of the reparametrization
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(&,,1), where A = @ la. These author also showed that the Fisher information
matrix I (€, R, ) is singular at A = 0:

w0 ! 0 \/glp
1¢.20=| 0 ;p(@'®eHhDp, 0 |.

J2, 0 20

Sincethe SN/, (€, ¥, ) family corresponds to a reparametrization of the ASN (, (£, @,
o) family, its Fisher information matrix becomes I (£, W, n) = J (&, 2,1) "1 (£, R, 1)
J(&, R, 1), where J(&, 2, L) denotes the Jacobian matrix of the transformation
from (&, vech(R2), 1) to (&, vech(¥), ). Thus, since the inverse transformation from
(&, vech(W), ) to (&, vech(2),A) turns out to be £ = &, @ = W + yp' and
A= (1+9¥ 'p)~1/2W~1y, for the Jacobian matrix we have

08 Dvec(®) 8
355; , ag(Tﬂ) ag " I, 0 0
_ vec oA _
JE @) = dvec(W) | dvec(W)T avec(¥)! | — 0 Lpptnye Jos |
9 dvec(®) oA 0 Jn Jss
an’ an’ an’

where Jo3 = D, ® n + 1 ® 1), with D) = (D, Dp)"'Dy, I = (1 +
e )T 2T @y Te ) — T @ WD, and T3z = (14
a2 + ypT)~!. When n = 0 we have that A = 0, = W and the
Jacobian matrix J(§, £, 0) = diag(I, L,(p41)/2. \Il’l). Hence, at n = 0, the Fisher
information matrix I (&, ¥, 5) of the SA/ »(&, ¥, n) family becomes

v 0 J2e
I1(£,9,0)=1(,9,0) = 0 iDj¥'®¥HD, 0
21 2 a1
Ne 0 2y
which is clearly singular. O

Remark Since I (€, 2, 0) is singular, in the proof that I (&, ¥, 0) is also singular it is
enough to prove that the Jacobian matrix J (&, €2, 0) is finite (in the matrix sense).
Obviously, the singularity of the Fisher information matrix of the SN, (&, ¥, i)
family when n = 0 is due to the fact that the score vectors corresponding to the
location vector & and the skewness vector 3 are linearly dependent at n = 0. In fact,
the score vector of X ~ SN,, (&, W, p) for ($T, VCCh(‘I’)T, nT)T, at n = 0, becomes

1
lewo(X) = <\I'—1(X —8). 5D, ¥ W) vec{(X —H(X - )T — v},

.
ﬁﬂ"(x —&)) . (20)
T
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It is evident from (20) that, at » = 0, the score vectors of & and 5 are linearly related.
Consequently, the Fisher information matrix, which is the covariance matrix of the
score vector, is singular at n = 0. The score vector in (20) can be obtained from a
direct differentiation of the SA/ p(&, ¥, n) log-likelihood function, or from the results
in Arellano-Valle and Azzalini (2008) as well as from Ley and Paindaveine (2010)
since the SN family belongs to the generalized skew-normal family (see Genton and
Loperfido (2005)). This last fact can be easily verified by the form of the mpdf of
X ~ SN, (&, ¥, n) in Equation (18), and from there it is clear that S\, (€, W, n) is
a generalized skew-normal distribution with location parameter &, dispersion matrix
Q, de_lr_lsity generator ¢, (z), and skewing function 7(z) : R” — [0, 1] with 7(z) =
P(y'z).

Appendix B

Proof of Proposition 1

Let X = &+ QYT + U. Since, by assumption, 7T is indepen-

1
Vi+y'ey i
dent of (U T, YT)T, it is then clear that, conditionally on ¥ = y, X has the
QyT + Uy, where inUIY =y ~

1+y'Qy }
N (0, @'+ ny)’l), independent of T. By Proposition 10, this means X|Y =

1
Vi+yTQy
the mpdf of XY = y becomes leY:y(x) = 2¢,(x; &, Q)@{y" (x — £)}. Thus,
since the mpdf of X is f3(x) = [g, Fiy 1) fr (y)dy, we have

same distribution as & +
TR

y ~ S./\/p ()‘;‘, (SZ_1 + ny)_l, Sly), and hence, by Proposition 10,

1) =20, 6.9 [ 0lyT 0= 0oy (227 ) 0y
=2¢,(x; &, QE[O{Y T (x — £)}].

Now, using the fact that, if X ~ N (11, 02), then E{®(X)} = ® <%), we get
+o

the above result. O

Proof of Corollary 1

Since, by assumption, X ~ MSN (&, ¥, 5), we have by Proposition 1 that X can
1
be represented as X|Y = y ~ SN, (&, Q@ T+yyH ! — — —— SZy) and

V1i+yTQy

Y ~N,(Q, Q. Combining this statement with the stochastic representation of the
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SN distribution as given in Proposition 10, the mpdf of X can be expressed as

(0.¢] 1
=2 et ———y, (@ +yy")!
fx(x) pr/O ¢p<x£ T yi.( yy ) )

x¢p(y; h, g (t)drdy.

Now, using Lemma 2 in Arellano-Valle et al. (2005) and that @+ yyH™ 1 =

1
Q- m Qyy ', we have the identity given by

1 1
pp ¥ 6+ ————=yr,. - ————Qyy' 2|90
p( J1+yTQy 1+y'Qy

—¢('£Sl)¢{t' y (x—¥§) 1 }
SRS ey Ty ey

Thus, we have

0 T
Jx(x) /RP/O bp(x; &, )Py (y; 1, )¢>{t, ey 1 drdy

Considering the transformation w = /1 + y TRy ¢, we have, for the joint mpdf of
(X,Y,W):

Fxyw@, y,w) =2¢,x; & R,y L,  Hofw; yT(x — &), 1},
xeR’, ye R, w>0. 20

Again, using Lemma 2 in Arellano-Valle et al. (2005), we have

1
bp(x; &, Rplw; y T (x —§), 1} = ¢,,{x; £+ IRy Qy, @'+ ny)—l}

x¢(w; 0,1+ y'Qy),

and using this result in (21), we get

. 1 -1 T\—1
fxywx,y, w)=2¢p{x,§+wmﬂy, Q7 +yy) }
x¢p(y: h N w: 0,1+ yTRy) (22)
forx €e R?, y € R?, and w > 0. The rest of the proof is trivial from (22). O
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Proof of Corollary 2

From Eq. (21), we get that the joint mpdf of (X, Y) is given by

o (e, ) = 2 (x; £, Qb (y: A, sz—1>/0 lw: T (x — ), dw
=2¢,(x; &, Rp,(y; L, X HP{y (x — &), x,yeR’.

From this mpdf it follows that the marginal mpdf of X and the conditional mpdf of
Y|X = x are:

M-8
Jl+c-prelx-p

fx(x)=2¢p(x;§,ﬂ)<l>{ } x e RP,

Jyix=x(y)
1
_ . 52—1 T _ R?.
q){ =D }qsp(y,x, )P{y (x -8}, ye
Jita-o72 @ -8

Also, the conditional multivariate moment generating function of Y | X = x is

My x=x(t) = Efexp(t ' Y)|X = x}

exp(t'y) —1 T
_ WY —
/I;P { AT(x—&) }¢p(y’ » SOy xSy

Ji+a—oTela—-p

exp (—%XTSM)
Q{ AT (x—§) }

Ji+a—pTela-p
1 1 T T
—— Qy — 2(2A

. /Rp Vamriden@ 2 P gly @y 2@+ 0yl
x @fy' (x — £)}dy

1
exp (th + thSl]t>

Q{ Ax -8 }
Ji+a-—oTela—-p
{U(x—«swr(x -5H'e 't
x ©
Ji+ac-prex—-p

}, t e R?,
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where the last step follows from Lemma 5.3 in Azzalini and Capitanio (2014).
Thus, we have

9
EY|X =x) = EMY|X:x(t)

t=0
M-8 }
Ji+c-pTelx—-p
1
X
Ji+a-—oTelx—-p
2

atot’

=X+W¢{

e l(x -8,

E(YY'|X =x) =

My x=x(t)

t=0
Mx -9 }
J+a-oTe'x—-p

=m'+e !y W¢{
1
X
Jl+c-pTelx-p

x {Sl_l(x —orT Fax - TQ!

B M-8
I+@x-8T'x -8

e lx -8 —sfsz‘}.

Now, since E(WY|X = x) = E{WE(Y|W, X = x)|X = x}, then for the eval-
uation of this quantity we need the conditional mpdfs of Y|W = w, X = x and
W|X = x. Again, from (21):

vy (w) o /R p(vi %, @ Dglw: yT(x — £), )y, w >0,

where, from Lemma 2 in Arellano-Valle et al. (2005), the product ¢, (y; A, £~ ! Yp{w;
y (x—§), 1}isequaltop{w; (x —&) TA, I+ (x —§) T ' (x &)}, [y A+ A(x —
O{w—A2T(x — &)}, Al, where A = { + (x — &)(x — &) T}~ Thus,

Fwixex) o plw; (x — O AT+ x—6T2 (x — &)}, w>0.

Thatis, WX =x ~TN{(x —& A 1+ (x —& T2 ' (x —£); (0, 00)}, and hence

EW|IX =x)=(x—§&) A+ \/1 +x-5HTQ 'x -8

A (x—§) }
Jra-—oTelw-p)
EWX =x)={(x —&) A+ {1+ x -8 '(x - &)

XW¢{
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O AW+ a—HTR -8

{ M-8 }
X W¢ .
Jl+ac-prelx—-p

Furthermore, from Eq. (21), we have fy|x—x w=w(y) X ¢p(y; A, Sl_l)¢>{w; yT(x —
£), 1}, where again, from Lemma 2 in Arellano-Valle et al. (2005), the product
¢p(y: A, Q7 Dg{w: y T (x — &), 1}is equal to p{w: (x —&) A, 1+ (x — &) T (x -
Olpply; A + A —E{w — AT (x — &)}, Al with A ={Q + (x —§)x — & T}
Therefore,

frix=x.w=uw( = ¢ply: A+ Alx —E){w — AT (x —£)},Al, yeR”.
Thatis, Y|X =x, W = w ~ N,(A + A(x — &){w — AT (x — &)}, A). Hence,

E(WY|X = x) = E{(WEY|W. X = x)|X = x}
ATy
=E[W{x+ W-i x—§) Sll(x—E)}|X=x:|

Il+@x-8T'x -8
=E(W|X = x)A
EWXX =x) — AT (x — HE(W|X = x)}

Q'(x - 8.
I+@x-Te'(x—§)

[}
Proof of Proposition 2
From Proposition 1, we have that X ~ MSN »(&, ¥, n) can berepresented as X|Y =

1 1
y~ SN E,SZ——SZnySZ,—SZy and Y ~ N,(A, 71).
"( 1+ yTQy J1+yT 2y r

[2 1
Now, using the results in Eq. (16), we get E(X|Y = y) =&+ ,/ —

TVl+ylQy

and Var(X|Y = y) = Q@ Slnyﬂ, where Y ~ Np (X, 9’1), so that

T4y Ry

[2 1
E(X) =E{EX|Y)} =&+, —E | ———— QY
b <\/1+YTSZY )

and

Var(X) = E{Var(X|Y)} + Var{E(X|Y)}

2
= - —FK

(—T szYYTsz)
T \1+Y'QY

2 1
+ =Var [ ——QY|.
T (\/l—i-YTSlY )
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Thus,

2
Var(X) =@ — —E

.
1
— QY |E{ —— QY| .
T <\/1+YTSlY ) <\/1+YTSZY )

Proof of Proposition 3

Let X ~ MSN (&, ¥, n). Then, by Proposition 1 we have that X|Y = y ~
S./\/I,(E, vy, ny), with ¥, = @ — nyn; and ny = 1+ yTSZy)_l/ZSZy, where
Y ~N,(A, @7, withh = (1 — '@ '~ 12@ 1y and @ = ¥ + gy T as defined

in Eq. (6). Hence by adapting the result of the SA/-mmgf from Proposition 11 to the
conditional mmgf of X|Y =y ~ SN, (&, ¥, 1), we have

1
Mxy=y(t) = 2exp (tTg + 5thzyt) () 0)

1 TQt
— 2exp (ﬁg + —tTSZt) o2 )
2 Ji+yTQy

since £y = ¥, + nyn;— = Q. Hence, the mmgf of X ~ MSN (&, ¥, n) becomes

_ _ T, , LT Y'Qt
Mx (t) = E{Mxy ()} = 2exp <t E+ 51 Slt)E{CD(—\/M—Tm)},

where as before Y ~ N, p(A, SZ*I), and we note that

Y Q¢ Z't
Elo|—— Jl_rplo(——2 - |,
Vi+yTey Vi+ztelz
where Z = QY ~ N,(A, ®), withA = QA = (1 — g 1p)~1/2y. O
Proof of Proposition 4

From Proposition 12, the conditional medf of X|Y =y ~ SN ,(§, ¥, 5,) is given
by

Fxjy—=y(x) =/

u=<

205 (w: §. ) {y; 2, 2@ —8)| du

= 20,1 (" £, 25,
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x__ (X * __ E

<=(5): == (3)

o (%5 (20
y ;szy/ 1+y}szy Yy —yTR1+yTQy

1/2

where

since @y = @, y, = (1 — )2, 'y,)7"2Q) = @2y andn, = (1+
y ' Qy)~1/2Qy. Therefore, the medf of X ~ MSN (é, W, 57) becomes

Q —QY
Fx (x) =E[¢p+1 {(’5) ; (g) ’ (_YTsz 1+YTSZY>”
— X : § Sz -z
_E[d>p+1 {<0>7<o)’<_21+zmlz>”’
where as before Z = QY ~ N, (X, ), withA = QA = (1 — T Q ')~ 1/2. =

Proof of Proposition 5

By assumption X=a + BX, with X ~ MSN,, (&, ¥, ), alld therefore from the
stochastic representation of X, given in Proposition 10, we have X has stochastic repre-

——— BQYT+BU,whereT ~ HN(0, 1)
Vi+y'Qy

and Y ~ N,(x, ") are independent, and U|Y = y ~ N, (0, (' +yy")7}).
Also, by conditioning XonY = y from this stochastic representation, we have that
X|Y = y~SNi(a+ BE, ¥, 1), with conditional mpdf

sentation given by X<a +Bé&+

n, ¥, (¥ —a— BE)

\/1 +ny (¥, +nyny)" 1y,

TRyy=y*) = ¢p(X;a + BE, ¥y + nyﬂI)QD

’

where Y ~ N\, (&, SZ*I), ¥, =B(Q '+yy")"'BT and ny, = BQy.

1
Vi+yTQy
Thus, since f5 (X) = fR,, f?NK\Y (X) fy (y)dy, we have, after some extensive but straight-
forward algebra, that the mpdf of X becomes

y'@BT(BRB")"'(¥ — a — Bf)
V1i+yT{@— QBT (BRBT)-'BQ}y
TQRpT TV-1(% — g —
Y QBT (BRB")"'(X —a — Bf) ]  FeRr,
V1+YT(@— QBT (BRBT)-'BQ})Y

fx®) =2¢,(: a+ B&, BRB") N <I>[ }% (i, 2 1) dy

=2¢,(¥;a+ B, BRBE (cb[

where ¥ ~ N, (A, 271).
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Now, let Y5 = BRQY and Y¢ = CY, where C = I, — BT(BRB')"'BQ.
Note that BCT = 0 and  — QB"(BRB")"'BQ = C"QC and so Y {Q —
QBT(BRBT)'BQ)Y = Y'C'QCY = Y[QYc. Since Y ~ N,(A, 7,
it follows, from the properties of the multivariate normal distribution, that Y5 ~
Ny (BQA, BRBT) and Y¢ ~ Ni(CA,CR7'CT) and they are independent
since cov(Yg,Y¢c) = BCT = 0. In turn, this means that (BRB) 'Yy =
(BRBT)"'BQY ~ N, ((BRBT)"'BQA, (BRB")™!) and it is independent of
YESZYC =Y {Q - QBT (BQBT)"'BRQ}Y. Thus, for the above expectation, we
have, by using the same arguments as in the proof of Proposition 1, that

. <1>[ Y QBT (BRBT) (¥ —a — BE) }
J1+YT{Q - QBT (B2BT)-'BQ}Y

T Tyl _ 4 _
_E (D{YB(BSZB) xX—a B&)}
JI+Yleyc
_ 4){ ATQBT(BRBT)"'(X¥ —a — B¥) }
B VI+Y (2 — @B (BB ) 'BR)Y1+ (% —a— BE) (BRB')"'& —a—B&)) |’

When B is a nonsingular square matrix, this expectation, which corresponds to the

skewing function of the mpdf of X, reduces to
ATQBT(BQB")"'(X¥ —a — BE) _ ~
0} , thus it follows that X ~
V1+&—a—B&)T(BRBT)"'(X —a — BE)
MSN ,(a+ BE, B¥BT, By). o

Proof of Corollary 3

By considering the partitions of X, &, W, and #, as in Eq. (17), the mpdf of X can be
found using Proposition 5, putting @ = 0 and B = (I,,, 0) to obtain

A1+ 2000 T () — &) }

fx,(x1) = 2¢p,(x1; &1, R11) CD{ 1
U1y @0 - 212 20y,

X ¢p (y; A, SZ*I> dy

A1+ 27 20) T (x) — &) }
\/1 +y; (R0 — 19,'212)y,

X $p, (J’2§ A2, 92_21.1) dy,, x; e RPY,

=20, (x1; &1, 211) <I>{
RP2

where y = (y;r, y;)T, with y; € R/ and A = (XT,XZT)T, with y;, A; € R?i, for
i=1,2,and & = (2;;), with ;; = ¥;; + nin—/.r, i, j = 1, 2. Finally, by using the
relations described at the beginning of the corollary we have, after some algebra, that
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A+ 91_11912)»2 1

\/1 + 3 (2 — 2212 R12) ¥y, \/1 + y;ﬂzz-lh\/l —nTe !y
14wy 1 _
Vi+y @ Ty iim =ha .
Yo ¥e22.1Y2 1L+9] ¥ '

Proof of Proposition 6

-1
Qym =

To prove this, we will show that the density function of MSN(0, 1, n) is not a
log-concave function. The log-density of MSN (0, 1, n) is

nx/v 1+ n? ”
Vi+x2/a+m)) 1

The second derivative of log{ f (x)} with respect to x is

log{f(x)} = log [2¢(x; 0,1+ n2)©{

d’log{f)} 1 1 ot/VT+12))*
de2 1+n2[_ - <1+z2>3{¢<m/m>}
! 31¢ (e /N1 +1%)
B @(nr/JH—zz){ (1 + 257
gyt /1 +12) H
(1 +2)7/2 '
where 1 = x/4/1 + n2. It has been found numerically that the sign of —d2 IOg{];(x)}

changes for x € (—10, 10) for various values of 7. Thus, log{ f(x)} is not always
log-concave. O

Proof of Proposition 7

Let X ~ MSN (&, W, n). Then, the pdf of X is

x—8)
—2p(x: £, W + ZcD{L } R.
Sx(x) o(x; & n°) N X €

Forx<§andforn>0,i Sl ) — —o00, and for x > £,

VI U+ 02+ (- §)?
N Gk — oo, when W — 0. As a consequence, we have, as
VU U+ 4 (x —§)2

U — 0: fxy(x) > 0ifx < & and fx(x) — 2¢(x; &, 172) if x > &, which completes
the proof for n > 0. The proof for n < 0 is similar. O
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Proof of Proposition 8

The likelihood function for (§, ¥, 5) based on a random sample x1, ..., x, from
X ~ MSN , (&, ¥, 1) is

L& ¥, =[]26, (xi:6. 9 +m")
i=1
XCD{ ! ' — §) }
V4 Ty T+ @ =T +m) (xi - &)

which becomes the profile likelihood function for the skewness parameter n when &
and ¥ are fixed. Similar to the SN, it can be argued exactly in the same way as in
the proof of Proposition 13 that the maximum likelihood estimator of the skewness
parameter is always finite for the MSN distribution as well. Indeed, as in the SN
case, for the skewing function of the MSN distribution we have

0<®f— \/<xi - 6TV (x; —§>}

1 T (xi —§) }
I+ e Ty T+ =T +ap")T(x; — &)

= \/(xi - T (x —E)} <1, VpeR"

Also, as we already have established in the proof of Proposition 13, ¢, (x;; &, ¥ +
nm') — Oforeach i = 1,...,n as some (or all) components of 7 tend to F-o0.
Hence, for any fixed value of € € R” and ¥ > 0, we can say that L(§, ¥, n) — 0
whenever some (or all) components of 5 tend to ££00. This observation leads us to the
conclusion that L(&, ¥, ) is not a monotonically increasing or decreasing function
of any of the components of 5. Thus, the profile likelihood of the skewness parameter
1 is always maximized at a finite point for the MSN family.

Proof of Proposition 9
The non-singularity of the matrix iyy is just a special case of a more general

result proven in Hallin and Paindaveine (2006). Thus, the Fisher information matrix
I(§, W, 0) is nonsingular if

_ |feg iy
Is" B |:i511 inn}
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Z7Z7 Z7Z7
is nonsingular. Let E | ——=| = U and E| ——=—= | = V. Then, I¢; can

V1+27z 1+2'2

be written as

2
12 Iy p 12
Ig, =" T e,
&n 2 2
-U -V
T o7

Thus, we conclude that I (§, ¥, 0) is nonsingular iff the matrix V — U 2is nonsingular.

LetR=|Z|,W =Z/Rand Z, = Z/~/1+ R?. Since Z = RW ~ N,(0, IEr), R
and W are independent. Also, we know that E(W) = 0 and Var(W) = E(WW ') =
(1/p)I,. Now, note that Z,, = R, W, where R, = R/+/1 + R?, and so is independent
of W. Then, we have U = Cov(Z, Z,) = Cov(RW, R, W) = ]E(RR*)]E(WWT) =
(1/p)E(R?/v/1+ R)I, and V = Var(Z,) = Var(R,W) = E(R2DEWWT)
(1/p)E(R)1,. Hence, V — U? is positive definite iff pE(R2) — {E(RR,)}?> > 0, i.e.,
iff pE{R%/(1 + R?)} — {E(R?/v/1 + R?)}?> > 0.

Now, by the Cauchy—Schwartz inequality, we get

R? z > R?
()| =B ()
= pE{R?/(1 + RH)} — (E(R*/v/1 + R?)}* > 0, as E(R?) = p.

Since equality in the previous inequality cannot be achieved in this case, we conclude
that V —U?is positive definite, and, consequently, (&, ¥, 0) is also positive definite.
O
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